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Global picture
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The ‘new’ G&O market reality
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Markets are like a spinning Rubik’s Cube
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Source: 11/26/23 Issue of Barron’s, Rabobank 2024
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Recently it is about geopolitics and weather 
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Wheat

6

Is the silo “half full or half 
empty?”
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Mixed bag story for cereals stocks
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While global wheat stocks reduce year after year, corn stocks are steady
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CBOT corn/wheat spread is the needle mover
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Feed millers have abundant and relative cheap corn to replace wheat

Source: Bloomberg, Raboresearch 2024
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ASX and CBOT are showing a good correlation
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When the season indicates an “average” crop, ASX mirror CBOT prices

Source: Bloomberg, Raboresearch 2024
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Basis are back, at least until early H1/2025
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The drop in AUS yields is sustaining prices
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Wheat exports are “ok-ish”
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If 2024/25 exports remains subdued, YOY stocks will increase and limit price upside

Source: DAFF, Raboresearch 2024
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Forward curve is expecting a “big” crop 
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In our view, the market is underestimating weather issues Down Under
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bumper crop, above 30M 
tonnes

We think 27.5M is the right 
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USDA changed from 31 to 
28.5M on 23/Oct

Based on these elements, 
our forecast is a rangebound 
APW at AUD 320-360/tonne 
into Q1/2025
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Southern and Western port 
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Barley
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Supply and Demand 
fundamentals outlier crop
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Barley stocks are low, same as demand
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Consumer behaviour and inflation are leading to a faltering beer demand
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Prices are tracking local feed demand
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Cheap CBOT corn put a lid on feed barley exports potential
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Feedlot margins have improved
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200 day grainfed profitability is expected to remain steady into Q1/2025
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Feed barley is expected to be close to APW
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A robust livestock demand is sustaining local feed prices
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Canola
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Time of plenty…plenty price 
upside
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Oilseeds stocks are ruled by soybeans
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The starting point is to know what is happening in the Americas, then in Europe
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20

The supplier’s pool is quite short, increasing price volatility 

Source: European Commission, Raboresearch 2024

Global canola seed trade is about 16-18M tonnes each year, oil is 7-8M tonnes and meal 9-10M tonnes
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Trade wars altered oilseeds outlook
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A poor 2024 season coupled with geopolitics are pushing stocks to low levels

Source: European Commission, Raboresearch 2024

Russian and Belarus oilseeds complex imports equals to 1.1M tonnes of canola and 1.3M tonnes of sunflower
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23

This year has seen many important events about oilseeds supply and trade

Source: Bloomberg, Raboresearch 2024

EU tariffs Canada’s heatwave China`s probe Brazil`s dryness
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AUS prices are improving
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Global demand for vegetable oil is positive
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Pulses
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Hurry! “Low” tariffs door is 
closing
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21M tonnes of global trade
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India is by far the most relevant pulses importer

Exports are dominated by Canada, Australia, Myanmar and Russia India’s imports of key pulses crops

Source: EarthResource, Raboresearch 2024 Source: Trademap, Raboresearch 2024
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India’s extra import demand is temporary
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There is an internal political element in the decision to facilitate pulses imports
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India’s extra import demand is temporary
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There is an internal political element in the decision to facilitate pulses imports



Blk It

The 2025 game changers for pulses markets
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Doubts about India’s tariffs renewals and containers costs worries

Dire container costs and availability will be key topics into 2025 India and Bangladesh have seen positive monsoon rainfall
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Weather odds
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Are you betting red or black?
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To Niña or not to Niña? That is the forecast
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A cooler than average ocean but not enough to bring many clouds to the Western Pacific

Source: BoM, Raboresearch 2024 Source: NOAA, Raboresearch 2024

Rangebound oceanic temperatures Usual La Nina changes in global temperature and rainfall patterns
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Nothing on the radar for the Black Sea
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A potential tough start for the 2025 season is giving support to wheat

Ukraine

      Danube countries

      Russia’s growing regions

Source: GWIS-JRC, Raboresearch 2024



So what for 
G&O prices?
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Unwrapping complexity
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What to watch – Australia’s farm gate level
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Source: Shutterstock, Herald Sun 

Dry Black Sea and/or North America

Inflation easing

Conflicts escalation

Northern Hemisphere harsh winter

Cash rate higher for longer

Middle East “solution”

Social unrest in India“Normality” to shipping lines
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Wildcards – Funds, duties and floor price
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Source: CFTC, Bloomberg, Raboresearch 2024
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