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BASIC ELIGIBILITY CONDITIONS

Eligible Entity

Aggregated turnover of less than $2mill (including affiliates)

Asset used in your affiliate or connected entity’s small business

Partner in partnership that is a small business entity

Maximum Net Asset Value Test - $6mill

Active Asset Test

Used in business by you or affiliate
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SMALL BUSINESS CGT CONCESSIONS

15-Year Asset Exemption

Exempt from capital gains tax if asset held for 15 years

50% Active Asset Exemption

Reduces capital gain by 50% on active assets

Retirement Exemption

Allows exemption on capital gains up to a lifetime limit of $500,000

Business Asset Rollover Concession

Defers capital gains tax by rolling over to a new active asset
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Farming Trust
Operates farming business

Owns farmland

Other assets inc livestock, farm equipment

Trustee: Mum & Dad

Appointor: Dad

Primary Beneficiaries: Children of Mum & Dad
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Farming Trust
Land

Trustee: Mum & Dad

Appointor: Dad

Primary Beneficiaries: 
Children of Mum & Dad

Appointor: Dad

Trustee: Mum & Dad

Trading Trust

Primary Beneficiaries: 
Children of Mum & Dad

Business 
Assets
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Farming Trust
Land

Trustee: Mum & Dad

Appointor: Dad

Primary Beneficiaries: 
Children of Mum & Dad

Appointor: Dad

Trustee: Mum & Dad

Trading Trust

Plant & Equipment
Livestock

Primary Beneficiaries: 
Children of Mum & Dad
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RSM Australia Pty Ltd is a member of the RSM network and trades as RSM.  RSM is the trading name used by the members of the RSM network.  

Each member of the RSM network is an independent accounting and consulting firm each of which practices in its own right.  The RSM network is not itself a separate legal entity of any description in any jurisdiction.

The RSM network is administered by RSM International Limited, a company registered in England and Wales (company number 4040598) whose registered office is at 50 Cannon Street, 2nd Floor, London EC4N 6JJ.

The brand and trademark RSM and other intellectual property rights used by members of the network are owned by RSM International Association, an association governed by article 60 et seq of the Civil Code of Switzerland whose seat 
is in Zug.

Liability limited by a scheme approved under professional standards legislation
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